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Abstract :

Introduction: The globalization affected the world trading community and forced the world countries
to introduce certain policies to enhance the current international trade. So many policies emerged as
a tool for the growth of international trade. Among such introduced policies was the Special Economic
Zone policy. The emergence of SEZs as ‘an engine for economic growth’ or ‘a tool for economic
growth’ is a widely discussed issue. The basic Objective of SEZs is to generate additional economic
activities, promote investment from domestic and foreign sources and improve the competitiveness
of exports of our goods and services.

Purpose: The present paper aims at evaluating the export performance of SEZs in India. To testify
the performance of the Special Economic Zones, in this research paper attempts has been made to
study the total exports of SEZs in India during2001-02 to 2013-2014, share of SEZs in the total
exports of India, employment generation by SEZs in India.

Research Design: The research design used for the study is descriptive in nature as the study facts
already exists.

Methodology: In this research paper secondary data will be used and secondary data will be
collected through the official website of Department of Commerce, websites of various SEZs, and
various research papers, journal articles, magazines and newspapers. This research paper evaluates
the performance of the zones by using the secondary data. The percentage analysis and the CAGR
(compound annual growth rate) methods are used to analyze the data.

Findings: The study finds that there is significant increase in the exports from SEZs in India, the
share of SEZs in total India’s export is also increasing, but the concentration of SEZs is in few states
and few sectors in the economy. It is evident from the analysis that SEZs are providing direct
employment. SEZs are also playing an important role in attracting domestic as well as foreign direct
investment. This paper states that although there is significant increase in SEZs exports, yet this
increase is not uniform and there is lack of proper monitoring and reviewing the activities and
performances of SEZs, so the policy makers and government should make sincere efforts to solve
their problems.

Keywords: Special Economic Zones (SEZs), Exports, Investment.
Introduction

SEZ is the acronym of Special Economic Zone. Initially it was known as Export Processing Zone (EPZ).
Asia’s first EPZ was established in India in 1965 in Kandla, as India was the first country to feel the
effectiveness of EPZs in promoting exports. Special Economic Zone is considered as special area
meant only to promote exports and is treated as duty free regions considered to be a foreign
territory for the purpose of trade operations and duties and tariffs. All the transfer of goods from
SEZ to Domestic Tariff Area (DTA) is considered as imports and transfer from DTA to SEZs is
considered as exports. In any SEZ, goods may be imported or obtained from DTA, for the purpose
of manufacturing of goods and services, without paying the duty and for the purpose of production,
assembling, and trading, etc.
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According to Dunning 1998," SEZs are industrial clusters of companies that are concentrated in a
geographic region. These companies share economic infrastructure, a pool of skilled human capital,
and governmental and other institutions that provide education, specialized training, information and
technical support. Also, these companies may co-operate to create joint companies, distribution
agreement, technology transfer agreements and common manufacturing agreements. External
economies of scale and other advantages of the cluster help the operating firms in reducing costs,
acquiring competitive advantages and attracting foreign direct investment."

Rationale/Importance of the study:

SEZ is recently very popular instrument in developing countries for pursuing not only export led
growth strategies but also a useful tool for promoting industrialization. Various research papers by
Agrawal & Verma, (2013) and Gope & Ghosh, (2009) evaluate the SEZs role in economic
development. Ashok Kundra (2000) and Rajiv Kumar (1998) evaluated the export performance
of traditional EPZs and studies by Aggarwal (2004, 2005, 2006, 2007), Khurud, (2013),
Lonarkar, (2014), Elangovan & Palanisamy, (Oct. 2013) and Tantri (2007) evaluated the
export performance of these zones after their conversion in SEZs. The research work undertaken by
Aggarwal and Tantri evaluated export performance of these zones on aggregate level on the other
hand research work done by Nidheesh. K.B, (2013) And Lonarkar, (2014) concentrated on the
performance of specific zones and shown the relationship between exports and employment and
investment. But not enough work has been done so far to show the relationship between change in
exports and change in employment and investment. So this paper focuses on the Export
contribution by SEZs in India and the correlation between exports, investment and employment.

Objective

This paper primarily aims at evaluating the Export Performance of SEZs in India and secondarily it
aims to check the correlation between export performance and employment generation and
investment creation. So this study aims to focus on:

. To examine the trend of total exports of the SEZ’s in India from the year 2000-01 to 2013-14.

. Total export performance of SEZs in India during year 2000-01 to 2013-14.

. To find the Share of SEZs' in Total India’s Export.

. To show Zone-wise Exports/ SEZs-Wise Exports in India during year 2000-01 to 2013-14.

. To show the State-Wise contribution to exports by SEZs.

. To show the investments trend in SEZs during the same period.

. To analyze the extent of employment opportunities provided by SEZs.

. To show the relationship between change in exports with change in employment and investment
and vice-a-versa.

oONOUPh~hWNHR

Evolution of SEZs

SEZ - Global Context

The existence of SEZs can be considered dated back, in 1896; the first industrial Park was set up in
Manchester, and was called as Free Trade Zone, to promote the free trade (Chandrachud &
Gajalakshmi, 2013). In 1929 a special zone was established in Spain that was same as current time’s
SEZ and was established to promote exports. To promote the third world economies International
Monitory Fund and the World Bank adopted that idea in 1960s, and various countries are adopting
the concept of SEZs to promote their exports. Malaysia and other ASEAN countries were the first to
successfully use the concept of Export Processing Zones (EPZs) to increase exports, to reduce the
foreignh exchange constraints. China is the most successful practitioner of this instrument; it used the
“"FDI-Expert Model” of economic development and growth. There are five SEZs in China-Shenzhen,
Xiamen, Shantou and Zhuhai were founded 20 years back and the fifth one, Hainan, was set up in
1988. In 1960s there were only 10 zones around the world, which increased to 176 zones in 47
countries in the 1980s. In 2006, this number increased to 3000.

SEZ -Indian Context

Asia’s first Export Processing Zone (EPZ) was set up in Kandla in 1965 followed by the Santacruz
export-processing zone in Mumbai in 1973. Three committees were appointed by the government of
India (The Kaul Committee - 1978, the Review Committee- 1979, Tondon Committee 1981) reviewed
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the working of these zones. To boost the exports, the government decided to establish four more
zones in 1984. These were at Noida (Uttar Pradesh), Falta (West Bengal), Cochin (Kerala) and
Chennai (Tamil Nadu). Thereafter, Visakhapatnam EPZ in Andhra Pradesh was established in 1989, it
became operational in 1994. All these zones were set up in industrially backward regions except of
Chennai. According to the Department of Commerce, Government of India (Gol), these zones were
unable to perform better due to multiplicity of controls and clearances, the absence of world-class
infrastructure and an unstable fiscal regime. So Govt. announced the SEZ policy in April 2000 to
encourage exports, to provide an internationally competitive and hassle-free business environment
and to overcome the shortcomings of EPZs.

The SEZ policy was intended to export promotion, to make SEZ an engine for economic growth, to
brought attractive fiscal packages and seeks to radically change the environment for exports and FDI
(Maharashtra Economic Development Council (MEDC), 2008). Several fiscal incentives have been
offered to units for setting up operations in SEZs to increase levels of productivity, with a resultant
growth in investments and exports. The SEZ policy suffers from lack of central legislation, rigid labor
laws and multi clearance of approval etc. This was followed by the SEZ Act 2005, supported by SEZ
Rules, which came into effect on 10 February 2006, meant for simplification of procedures and for
single window clearance on matters relating to Central as well as State Governments. The SEZ Rules
provide for different minimum land requirements for different classes of SEZs. According to the
Ministry of External Affairs, since 2006, in addition to the seven SEZs that preceded the SEZ Act
2005, a large number of SEZs have been established and many more are in the pipeline. As of 1st
September 2014, 564 formal approvals have been granted for setting up SEZs, of which 388 have
been notified and 192 are exporting.

SEZs can be defined separately but the objective of their establishment remains same. The main
objectives of the SEZs are:

. Promotion of exports of goods and services in the country;

. Generation of additional economic activities;

. Promotion of investment from domestic and foreign sources;
. Providing employment opportunities; and

. To facilitate the development of infrastructure facilities.

ua P wWN =

LITERATURE REVIEW

There are various studies that support the objectives of SEZs.
Promotion of exports of goods and services

Khurud, (2013) Analyzed the data of the exports of all the SEZs during 2000-01 to 2010-11. The
study is based on the secondary data. According to this article the exports from SEZs are increasing
more rapidly than that of India’s exports. The growth in SEZs export was 121 percent as compared
to the 0.57 percent growth in India’s export and the share of SEZs in the total exports is also
increasing. This article states that Gujarat state is performing well and around 60 percent of the
SEZs export in 2010-11 is in biotech and Chemical & Pharmaceuticals only. Despite this, SEZs have
not proved to be cost-effective due to lack of sufficient infrastructure. The government, therefore,
should create a more conducive atmosphere and provide sufficient administrative support to the
SEZs. This will make the country's export more competitive and globally noticeable.

Elangovan & Palanisamy, (Oct. 2013) analyzed the export performance of the Chennai's SEZ and its
contribution in the Balance of trade, sector wise export contribution and Sector wise growth of the
Special Economic Zone, and found that Chennai SEZ plays an important role in the growth of Tamil
Nadu state and the exports of the south region of India.

Lonarkar, (2014) in his paper explained that there is significant change in the performance of SEZs
over their predecessors EPZs. SEZs exports have increased several times and their share in total
India’s export has also increased, this is applicable to almost all central SEZs except Falta SEZ.

Singala, Atmavilas, & Singh, (2011) observed that the contribution of SEZs to the Indian economy is
not according to the performance of its Chinese counterparts in terms of the overall exports.
Moreover due to the land acquisition related issues the Gol should concentrate on implementing the
SEZ policy and to reclaim the maximum results.
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Kumar & Singh, (2011) in their paper explained that SEZs are promoting exports and employment.
In 2009-10 there was a huge rate of growth in exports i.e.52.5% and the employment increased
from 134704 in 2006 to 489831 in 2009.

Lakshmanan, (2009) in their report explained that in India there are loads of SEZs as compare to US,
China and Indonesia, but only 5% of the multiproduct zones contribute toward growth of exports,
investment and employment.

Generation of additional Economic activities

Aggarwal A. , (2010) in her paper “"Economic impacts of SEZs: Theoretical approaches and analysis of
newly notified SEZs in India” she assessed the economic impacts of SEZs and revealed that SEZs not
only stimulates direct investment and employment, but also appears to be more valuable in bringing
about economic transformation. This study reveals that SEZs benefit the economy by shifting the
resources from low productivity agriculture to more productive activities; promoting new knowledge
intensive industries; augmenting existing industrial clusters/industrial states; diversifying the local
industrial base; localizing global value chain; converting vicious circles into virtuous circles; and
encouraging shift of economic activity from unorganized to organized sector.

IBEF- India Brand Equity Foundation in their report “SEZs’ role in Indian manufacturing growth”
stated that SEZs can be particularly helpful for small and medium sized firms that cannot afford to
set up captive infrastructure facilities. According to this report manufacturing significantly dominates
India’s SEZ exports, most of the operational SEZs are engaged into manufacturing activities and the
SEZs’ export is estimated to increase.

Wei, (1999) developed a dynamic framework to check the role of EPZs to promote the economic
openness. New technology will lead to economic development of LDCs, globalization helps to generate
external economies that make easy the process of technology transfer and learning. The study
suggests, among other things, that the concept of export-processing zones may serve as an
effective policy means, when implemented properly, in achieving greater economic openness and
growth. The development process of countries having EPZs is quite different than the growth of the
countries not having EPZs.

Madani, (1999) Stated SEZs as an instrument for encouraging economic development, export-
processing zones have only limited usefulness. A better policy choice is general liberalization of a
country's economy. This paper - a product of Trade, Development Research Group - is part of a
larger effort in the group to understand the impact of trade policy and trade policy tools on
development.

Investment performance of SEZs

Nidheesh. K.B, (2013) In his article “Investment Performance of Cochin SEZ” he stated that there is a
significance relationship between the investments made and employment opportunities created, tax
incentives provided and the exports promoted in Cochin SEZ and also mentioned that after the
enactment of SEZ Act 2005 the amount of investments in the Cochin SEZ is far better than the
period prior to the SEZ act.

Tantri, (2011) in her article * The Dynamics Of SEZs Over EPZs: A Case Study Of Santacruz SEZ" she
explained that SSEZs had recorded a significant growth in terms of increase in exports, in terms of
number of exporting units and per unit’s exports. This improved performance of SSEZ is evidenced
by its relatively better contribution to the total SEZ exports of the country on the one hand, and it’s
increasing share in the country’s total Gems and Jewellery exports, on the others.

Mane & Salave, (2014) in their paper “Aspects and Pitfalls of SEZ on Rural Economy of Maharashtra”
they showed that the policy has yielded only modest results in terms of exports, employment and
investments. The social costs of human displacement and the economic costs of land acquisition can
be avoided by not acquiring the land under use for livelihoods, and they should not use the Land
Acquisition Act for this purpose.

Aggarwal A. , (2007) in her paper, she studied the direct impact of SEZs on human development and
poverty in India and found that SEZs play major role in providing employment and help to reduce
poverty but do not promote human capital development. She suggested that if SEZ wants to grow it
is important that government should play active role in strengthening the relations between the
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various actors (government, university, and industry) necessary to encourage a situation where
learning and innovations can be promoted, especially where there is lack of R&D individual capabilities.
Effective measures need to be taken to create R&D infrastructure, and to build linkages between
institutions and the SEZ units and to promote the funds for R&D.

Zhigigng, (2002) examined that Investigation of the effect of Foreign Direct Investment to generate
external benefits like technology transfer is measured using data on 29 manufacturing industries over
the period from 1993 to 1998 in the Shenzhen Special Economic Zone of China, he find that foreign
direct investment has large and significant spillover effects in that it raises both the level and growth
rate of productivity of manufacturing industries and domestic sectors are the main beneficiaries. He
also found that some domestic sectors benefit more than others from the external effects of foreign
direct investment. The results are robust to a number of alternative model specifications.

Good Entrepreneurship and SEZs

Agrawal & Verma, (2013) in their paper they revealed that trade policies play a very important role in
decision making of an entrepreneur about the choice of location for setting up a business unit.
Privileges and attention to large scale industries prevent to flourish medium and small scale
industries. Thus, in developing countries like India, attitude of government in economic policy should
be liberal enough to promote micro and local entrepreneurs. In this context skilled workforce and
physical infrastructure is boosting element to attract potential investors and proactive SEZ policy
towards these definitely supported export from SEZs.

METHODOLOGY

Research Methodology

The study aims at bringing out the export contribution made by the SEZ. The total exports were
main concentration of the study. Further the exports made were classified into year wise exports,
SEZs wise exports, state wise exports, sector wise exports and share in India's total exports and
how pattern of exports affect the current status of investments and employment in SEZs.

Sample

In this paper total exports figure of all the SEZs operating in India viz.- seven Central Govt. SEZs,
State/Pvt. SEZs notified before SEZ Act 2005 and the Notified SEZs under the SEZ Act 2005 from
the time period 2000-01 till the year 2013-14 is collected. It is compared with the total India’s export
data. Moreover the data regarding the total employment provided by all the SEZs in India and the
data regarding the amount of total investment parked in these SEZs are also collected for the same
period 2000-01 till period 2013-14. State-wise Exports of various SEZs data is collected from the
year 2008-09 to the year 2013-14 is collected

Data Collection

The present study is of analytical and exploratory in nature. Accordingly, the use is made of
secondary data collected from different sources. The relevant secondary data are drawn primarily
from various publications such as journals of management, Annual Reports of various Special
Economic Zones like Kandla SEZ, Madras SEZ, Reports on Trend and Progress of Special Economic
Zone in India, Report on Trend and Progress of total export of India after commencement of SEZ
Policy, Annual Report of Ministry of Commerce, Annual Report of Export Promotion Councils, data
from the reports of Director General of Foreign Trade, magazine such as Business India, India Today,
Business World, Business and Economic and various websites were also referred to.

Data Analysis

The collected data is analyzed with the help of various statistical tools like Percentage analysis and
CAGR (Khurud, 2013), (Elangovan & Palanisamy, Oct. 2013) and (Tantri, 2011) and is presented in
the form of Tables and Charts.

Co-efficient of Correlation Analysis has been used to study the relationship between change in
exports and employment and investment in SEZs. (Nidheesh. K.B, 2013)

Limitation of the Study:
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The study is limited as per the data collected from the official records of various departments. The
conclusions drawn in the present study are subject to the veracity of data available. Undoubtedly, the
published reports show the position of a concern on a particular date, which may not prove true for
the whole of the year. But the researcher as an external analyst, with time constraint, has to depend
upon the reports because it is not possible to compile the data originated at different times during
the years. The researcher has undertaken the study from 2000-01 to 2013-14, hence the study is
limited up to few years only, that is another limitation of the study.

Performance of SEZs in India

The introduction of SEZ Act in India proved to be a useful tool to attract foreign investments,
creation of employment opportunities and promotion of exports(Gope & Ghosh, 2009).The three
important objectives of the SEZ Act, 2005, are generation of employment opportunities, encourage
investment (both private and foreign) and increase India’s share in global exports. The success of
SEZs in meeting these objectives is analyzed in this section in order to assess their efficacy in India.
Since the number of operating SEZs in India is very high, as compare to China, it is not possible to
individually evaluate the performance of each SEZ. Therefore, the study undertakes an overall
assessment of SEZs in India.

Export Performance of SEZs

Total Export Performance

The total exports of the SEZs in India are showing the increasing trend during the study period from
2000-01 to 2013-14. In the year 2000-01 total exports were amounting to Rs.8552.04 crores and
was increased to Rs.13854 crores in the year 2003-04 recording a growth of 37.76%. In the year
2007-08 exports were of Rs.66638 crores with a growth of 92.51% from the previous year 2006-07
in which total exports recoded were Rs.34615 crores.

Figure 1-Total Export Performance of SEZs
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In the year 2009-10 exports increased very sharply with the percentage growth recoded was.
121.40% and the exports were of Rs. 220711crores that was mainly due to the introduction of
various new notified SEZs after that rate of growth in the exports started declining. In the year
2011-12 total exports were of amount Rs.364478 crores with a growth of 15.39 %only but in the
year 2013-14 growth in the exports was quite less, it was only 3.76% and the amount of exports
reached to Rs.494077 crores from Rs.476159 crores in 2012-13. Figure -1 shows that there is an
increasing trend in the exports of SEZs in India. The total compound annual growth recoded over the
span of this study period is 33.16 percent.

Share of SEZs in Total India’s Export

SEZs are playing an important role in promoting the exports of India. Initially the share of SEZs in
total India’s exports was quite less, in year 2000-01 total India’s export was Rs. 203571crores and
the exports from SEZs in the same year was Rs. 8552 crores contributing 4.20 percent of the share
in total India’s exports. But with the passage of time this share goes on increasing. In the year
2007-08 in the exports of Rs. 655863.52 crores of India, Rs.66338 crores were contributed by SEZs
registering the percentage share of 10.11 percent. Later on this share was increased from 11.86
percent in 2008-09 t026.10 percent in 2009-10 with the export amount increased from Rs. 99689
crores to Rs. 220711crores recording a growth of 121.40 percent in the exports of SEZs. The higher
percentage share recorded is 29.14 percent in the financial year 2013-14. The average exports of
India during the study period is Rs. 775356.62crores and the average exports of SEZs during the
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same period is Rs. 153909.78 crores showing the average share of 19.85 percent in total India’s
exports. The compound annual growth rate in exports in India’s exports is 17.32 percent and in case
of SEZs CAGR recorded is 33.16 percent that is more than the growth on case of India’s exports.

This show SEZs play an important role in SEZs exports.

Table 2- Share of SEZs" Exports in Total India’s Exports

Share of SEZs exports in Total India's Export
Annual Percentage
idia's Annual SEZ's Growth . Share ?f
Year Exports growth Exports Rate in | SEZs ) in
Rate SEZs total India's
exports Export
2000-01 | 203571.00 - 8552 - 4.20
2001-02 | 209017.00 2.68 9190 7.46 4.40
2002-03 | 255137.00 22.07 10057 9.43 3.94
2003-04 | 293367.48 14.98 13854 37.75 4.72
2004-05 | 375339.53 27.94 18309 32.16 4.88
2005-06 | 456417.86 21.60 22840 24.75 5.00
2006-07 | 571779.29 25.28 34615 51.55 6.05
2007-08 | 655863.52 14.71 66338 91.65 10.11
2008-09 | 840755.06 28.19 99689 50.27 11.86
2009-10 | 845533.64 0.57 220711 121.40 26.10
2010-11 | 1142921.92 | 35.17 315868 43.11 27.64
2011-12 | 1465959.40 | 28.26 364478 15.39 24.86
2012-13 | 1634318.84 | 11.48 476159 30.64 29.14
2013-14 | 1905011.09 | 16.56 494077 3.76 25.94
Average | 775356.62 153909.7857 19.85
CAGR 17.32 33.16

Note: - CAGR- Compound Annual Growth Rate
Source: Govt. of India, Economic Survey 2009-10, P. 173.
Govt. of India, Ministry of Commerce, Annual Reports, (Various Issues)

The trend of the exports is shown in the figure -2.

Figure 2-Trend in the share of SEZ's Exports in India's exports
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Zone-wise Exports/ SEZs-Wise Exports:

In India there are three types of zones established in India as shown in the Table-1.These three
categories of SEZs in India are Central Government SEZs, State Govt. /Private SEZs established prior

to SEZs act and SEZs notified under SEZs Act 2005.

Prior to the year 2005-06 there were only Central Govt. SEZs, which were earlier known as Export
Processing Zones (EPZ). They contributed 100 percent of the SEZs exports .In the year 2005-06 the
contribution of State/Private SEZs Notified before SEZ act was 13.94 percent with exports amounting
to Rs.3183 crores. In the year 2006 many more SEZs were notified under the SEZ act 2005. The
recent data shows that the exports of new SEZs i.e. SEZs notified under the SEZs Act 2005 are
growing rapidly over the years. The total amount of SEZs exports was Rs. 34615 crores in 2006-07
in which the Central Govt. SEZs contributed Rs. 25338 crores (73.2 Per cent) and State Govt.
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/Private SEZs Rs. 9134 crores (26.39 Per cent) and the notified SEZs contributed Rs.122 crores
(0.35 percent). Figure-2 shows the contribution and sharp increase in Exports of notified SEZs and

the decline of the Central Govt. SEZs.

Figure 3- Zone-wise Exports/ SEZs-Wise Exports
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The percentage share of the Central Govt. SEZs, State/ Private SEZs notified before SEZ Act 2005
and the notified SEZs under the SEZ Act 2005 was 16.93 percent, 20.95 percent and 62.12 percent

respectively in 2010-11.

State-Wise contribution of SEZs

State wise exports performance of the SEZs shown in figure-4 shows that during the year 2008-09
to year 2013-14 Gujarat state solely contributed to 46.02 percent share in total SEZs exports, this
was followed by Tamil Nadu with 14.40 percent share. After that Karnataka contributed to 09.30
percent Maharashtra with 8.69 percent and Kerala and Andhra Pradesh contributed to 6.14 percent

and 5.14 percent respectively.

Figure 4- State-wise contribution of SEZ's Exports
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The share of West-Bengal is 4.89 percent and of U.P is 3.24 percent. The Shares of other states in
total SEZs exports are very low ranging between 0.05percent to 1.08 percent during the period

under study (See AnnexureTable-4).

In terms of CAGR Karnataka recoded the higher growth rate i.e.65 percent followed by Andhra
Pradesh with 48.36 percent growth, Gujarat with 45.28 percent growth. The growth recorded by

Sector- Wise Exports from SEZs:

The major contribution in the Export of SEZs in 2010-11 was played by the Chemical and
Pharmaceuticals sector with 33.73 per cent share. This was followed by Computer and Electronic
Software sector with 26.82 per cent share, Gems and Jewelry with 15.15 per cent share; Trading and
Service sector with 11.36 per cent share and Electronic Hardware with 6.66 per cent share. Thus,
mainly 93.72 percent of the SEZs exports came from five sectors only. Among all the Seven Central
Govt. SEZs major contribution was by the Gems & Jewellery sector, it accounted for 74 percent of
the Santacruz SEZ, 88 percent of the Cochin SEZ, for Noida SEZ, Madras SEZ, and Vizag SEZ it is 30
percent, 28 percent and 23 percent respectively (Lonarkar, 2014).But for Falta SEZ it was very less

with 8 percent share.

Investment Promotion:
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Investment promotion is one of the major objectives of the SEZs. Exports and employment level
mainly depend upon the level of Investment. Table (Annexure-6) show that there is sharp increase in
the total investments in the year 2008-09, it has increased from Rs.67347 crores in 2007-08 to
Rs.128385 crores in 2008-09 showing almost 91percent increase. After that there is increasing trend
in the total investment. It has increased from Rs. 176148 crores in 2009-10 to Rs.296663 crores in
2013-14.

Many studies show that SEZs play an important role in boosting the investment level; moreover
these investments are used further to get the foreign technology and to learn management skills so
that exports can be increased. In a study it is clear that EPZs played the important role in the
development of Mauritius (Romer, 1993), and in case of China it is the major source to boost

In the case of India, SEZ Act, 2005 resulted in increased investment.(Huq, 2008).
Employment Generation:

SEZs help in providing the direct as well as indirect employment. Some SEZs as Gems & Jewellery,
Food items and Footwear are mainly labor intensive one, they provide large scale employment. Govt.
should promote these kinds of SEZs to increase the level of employment. SEZs also provide indirect
employment by creating ancillary opportunities in industries like transport, communication,
automobile, civil aviation, shipping, tourism, hospitality, packaging, banking, and insurance.
Employment opportunities are, thus generated for both unskilled and skilled labor in SEZs.

In the year 2006-07 total employment was provided to only 178763 persons. In 2008-09 it creased
almost 3 times and the employment created was 490358 persons. In the year 2013-1 4 total
employments is provided to 1283309 persons which was only 1074904 persons in 2012-13.

For the optimum growth of employment by SEZs it is must that SEZs should have balanced regional
spread so that balanced regional development can be achieved, and it should encourage
manufacturing, agro-based and low-skill oriented units in SEZs so as to help the low-skilled
population and those with secondary education get employment. (Singala, Atmavilas, & Singh, 2011).
SEZs served India’s economy well in terms of employment generation. From 2011 to 2014 the
employment from SEZs increased more than 51 percent; it increased from 844916 in 2011 to
1283309 in 2014.Maharashtra, Tamil Nadu and Karnataka are the top states to provide employment
in SEZs (Annexure table-7).SEZs are providing employment but the majorly SEZs are set up to
attract export oriented activities which would not otherwise have come up due to poor investment
climate and high cost of production in the economy. (Aggarwal A. , 2007)

Relationship between exports, employment and Investment:

In the above sections it is mentioned that SEZs help in promoting Employment, Exports and
Investment. But here attempt has been made to study the relationship among Increase in exports
and investment promotion and employment generation. Table 4- shows the results of the Pearson’s
coefficient of correlation.

Table 4: Co-efficient of correlation among Exports, Employment and Investment

EMPLOYMENT INVESTMENT EXPORTS
EMPLOYMENT 1 0.95 0.97
INVESTMENT 0.95 1 0.94
EXPORTS 0.97 0.94 1

This shows that value of correlation between Exports and Employment is 0.97 and with investment is
0.94. The correlation between investment and employment is showing as 0.95. This table clearly
shows that there is very high positive correlation among all these. So increase in exports will also
help in employment generation and investment promotion and vice-a-versa.

CONCLUSION

It can be concluded from the above study that SEZs are playing a major role in exports activities. The
amount of exports from SEZs has increased rapidly during the study period of 2000-01 to
2013-14.1t increased from amount Rs. 8552 crores in 2000-01 to Rs.494077 crores in 2013-14 and
recorded a CAGR of 33.16 percent. The regression analysis shows that exports of SEZs play an
important role in the exports of India and 95 percent variation in the India’s exports is explained by
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the variation in the SEZ’s exports. Most of the contribution of exports from SEZs is mainly from the
developed states like Gujarat, Tamil Nadu and Karnataka, and the major share of exports are coming
from Notified after 2005 act SEZs. SEZs help in employment generation and investment promotion
and the correlation between exports, employment and investment is very high. This indicates that
due to increase in exports of SEZs employment and investment level increases. Even Prime Minister
of India “Mr. Narender Modi” has stated that to achieve the faster growth the states have to compete
with one another for export promotion (Reporters, 2014).To create the export driven atmosphere in
the country entrepreneurs should be benefited and aware Agrawal & Verma, (2013).So for the
growth of SEZs cautious implementation of SEZ policy is needed with equal export capability within
zones and multi sector development in the zones. (Lonarkar, 2014)

ANNEXURE

ANNEXURE TABLE 1- Gross Exports from SEZs in India

Gross Export from SEZs in India

Years | Exports(in Rs. Crores) | Growth over previous year (in %)
2000-01 8552.04 -
2001-02 9189.5 7.45
2002-03 10056.62 9.44
2003-04 13854 37.76
2004-05 18309 32.16
2005-06 22,840 24.75
2006-07 34,615 51.55
2007-08 66,638 92.51
2008-09 99,689 49.60
2009-10 220711 121.40
2010-11 315868 43.11
2011-12 364478 15.39
2012-13 476159 30.64
2013-14 494077 3.76

CAGR 33.16

Source: Compiled from Compiled from Ministry of
Commerce and Industry, Govt. of India.

ANNEXURE TABLE 2-Share of SEZs Exports in Total India’s Exports

Share of SEZs exports in Total India's Export
SEZ’s Annual :::I::ntaief

India’s Annual | Exports (in | Growth — G
Year Exports growth | crores) Rate in

(in crores) Rate SEZs tot.al'

e India's
Export

2000-01 | 203571.00 - 8552 - 4.20
2001-02 | 209017.00 2.68 9190 7.46 4.40
2002-03 | 255137.00 22.07 10057 9.43 3.94
2003-04 | 293367.48 14.98 13854 37.75 4.72
2004-05 | 375339.53 27.94 18309 32.16 4.88
2005-06 | 456417.86 21.60 22840 24.75 5.00
2006-07 | 571779.29 25.28 34615 51.55 6.05
2007-08 | 655863.52 14.71 66338 91.65 10.11
2008-09 | 840755.06 28.19 99689 50.27 11.86
2009-10 | 845533.64 0.57 220711 121.40 26.10
2010-11 | 1142921.92 | 35.17 315868 43.11 27.64
2011-12 | 1465959.40 | 28.26 364478 15.39 24.86
2012-13 | 1634318.84 | 11.48 476159 30.64 29.14
2013-14 | 1905011.09 | 16.56 494077 3.76 25.94
Average | 775356.62 19.19 153909.7857 | 39.95 13.49
CAGR 17.32 33.16

ANNEXURE TABLE 3- Zone-Wise Export of SEZs
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ANNEXURE TABLE 4-State-wise Exports of various SEZs in India

http://www.kcgjournal.org/cm/issuel3/Minaxi.php

ZONE-WISE EXPORTS OF SEZs (in crores)

Percen

tage State/Rt Notified

SEZs | Percentag Percentag
Share ol SEZs
Central Notified | e Share In e Share In | Total
Year In Under The
Govt. SEZ Before Total Total Exports

Total SEZ Act,

Export SEZ Exports 2005 Exports

D POt | Act, 2005
2000-01 | 8552.04 | 100.00 | - - - - 8552.04
2001-02 | 9189.50 | 100.00 | - - - - 9189.50
2002-03 | 10056.62 | 100.00 | - - - B 10056.62
2003-04 | 13854.00 | 100.00 | - - - - 13854.00
2004-05 | 18309.00 | 100.00 | - - - - 18309.00
2005-06 | 19657.00 | 86.06 | 3183.00 | 13.94 - - 22840.00
2006-07 | 25338.00 | 73.20 | 9134.00 | 26.39 122.00 0.35 34615.00
2007-08 | 39257.00 | 58.91 | 22167.00 | 33.26 5195.00 7.80 66638.00
2008-09 | 46985.00 | 47.13 | 31640.00 | 31.74 21064.00 | 21.13 99689.00
2009-10 | 58037.00 | 26.30 | 44729.00 | 20.27 (1)17946'0 53.44 220711'8
2010-11 | 53466.93 | 16.93 | 66186.36 | 20.95 ;96214'5 62.12 315868'8

State-wise details of contribution of Exports from SEZs in various years

Exports
(Rs. in Crores)
Percent
SL | StatesU | 50809 | 2009-10 | 2010-11 | 201112 | 2012-13 | 2013.14 | cagr | cumulativ | share on
No. | Ts eexports | cumulati
ve basis

1 | Guarmt | 239325 | 1017472 | 1468777 | 1S2414 | 2269377 | 225042 | 4528 | 90695151 | 46.02
2 | Kamawka | 254958 | 21337.13 | 46717.99 | 220068 | 39363.94 | 51372.88 | 6495 | 18334833 | 930
g [ 230223 | 2791413 | 437046 |s01524 | 67618 | 71417 | 2077 | 28382844 | 1440
4 X’hm‘“ 128117 | 1541401 | 1948005 | 241988 | 4206225 | 5639923 [ 2802 | 171266.05 | 8.69
5 | Rera | 11982 1712286 | 18750.65 | 313733 | 3382447 | 800364 | 645 | 12101693 | 6.14

Andhra

Pradesh
6 | Gndudmg | 31218 | 5663.66 | 13359.17 | 181638 | 27687.71 | 33201.07 | 4836 | 10128721 | 5.14

Telangana

)
7 | Utar 458137 [ 593169 | 1088357 | 136374 | 1250149 | 1628242 | 2353 | 6300792 | 324

Pradesh
8 g;s; .| 16655 2296647 | 10703.17 | 148707 | 150507 | 1620427 | 046 | 9645031 | 4.89
9 | Hayma | 27792 101378 | 280701 | 384295 | 498075 | 874043 | 7776 | 2126784 | 1.08
0[N3 fa049  [40sa1 [ 124265 163702 [1937.16 [ 208423 [38m1 [ sm606 |04
11 | Rajasthan | 33174 | 73541 | 89930 | 131569 | 149842 | 203650 | 3536 | 681724 | 035
17 [ Chemdex (o5 20097 | 318 110325 | 133993 [ 177815 | 10091 | 485587 | o025
5 [ Cmeme] - - 0 956 | 184 |0 114 0.00
14 | Odisha | 602 75.65 12387 | 15827 | 21721 | 38600 | 10017 | 967.11 0.0
5| Pmjd |- . . 291 1396 | 13672 | 25657 | 27923 0.01
16 | Goa : : : 0 0 0 0 0 0

Toral 99639 2207114 | 3158679 | 364478 | 476158.9 | 4940766 | 30.57 | 1970981.45 | 100

ANNEXURE TABLE 5-Sector wise Exports from SEZs

in 2010-11%*
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ANNEXURE TABLE 6-Employment and Investment provided by SEZs in India

Sector wise Exports from SEZs (2010-11) (Rs. in Crores)
Sectors Exports | Percentage
Biotech 465.51 0.15
Computer/ Electronic Software 84699.89( 26.82
Electronic Hardware 21050.48| 6.66
Electronics 112545 | 035
Engineering 222501 | 0.7

Gems & Jewelry 478485 | 15.15
Chemical & Pharmaceuticals 106558.3| 33.73
Handicrafts 77.11 0.02
Plastic & Rubber 1358.5 043
Leather., Foot ware and Sports 42562 013
goods

Food & Agro Industry 620.68 0.2

Non- Conventional & Solar 160728 |05
Energy

Trading and Services 35866.8 | 11.36
Textiles and Garments 218569 | 0.7

Misc. 9753.07 | 3.1

Total 315868 | 100

http://www.kcgjournal.org/cm/issuel3/Minaxi.php

*Latest Data is not available for Sector-wise Exports.

Years Employment (in persons) Investment (in crores
2006-2007 178763 4958.89

2007-2008 179000 67347

2008-2009 490358 128385.05
2009-2010 620824 176148

2010-2011 676608 212914.36
2011-2012 844916 213605.54
2012-2013 1074904 236716.65
2013-2014 1283309 296663

ANNEXURE TABLE 7-State-wise details of Employment by SEZs from 2011-12 to 2013-14

REFERENCES :

State-wise details of contribution of Employment from SEZs during three years
Employment* in persons
Sl. No. States/UTs 2011-12 2012-13 2013-14 CAGR (%)
1 Gujarat 42097 51190 75586 21.54
2 Karnataka 85055 141366 193686 31.56
3 Tamil Nadu 219989 237950 268405 6.86
4 Maharashtra 194469 271134 339919 20.46
5 Kerala 23799 25701 32311 10.73
Andhra Pradesh
6 (Including 117266 144346 157280 10.28
Telangana)
7 Uttar Pradesh 63637 75101 83970 9.68
8 West Bengal 36309 55656 48112 9.84
9 Haryana 29220 38497 50208 19.77
10 Madhya Pradesh | 12313 12429 10308 -5.75
11 Rajasthan 11028 13163 14574 9.74
12 Chandigarh 7620 6140 5927 -8.03
13 Chhattisgarh 0 119 119 0
14 Odisha 1787 1715 1577 -4.08
15 Punjab 299 369 1299 63.17
16 Goa 28 28 28 0
Total 844916 1074904 1283309 14.95

Source: Press Information Bureau Government of India

Ministry of Commerce & Industry www.pib.nic.in
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